
Levi,I of A.su•,0m:,e Ct,t..,,.,d i:,�· 1h., 
Account�VArJdrtar th,1t e Ananci� 
Stat.,m<!nt• A"' Not Maler, �• M,.,,1a.te-d 

As,u,..,oo, Prov,d.,� to th" Uo..- of tt.o 
r,onci,il St.,,tem"'11' 

The acco1.mtant 1s required to Q�in Mt 
u111d..,,t.:1rdmg of e en'!J:f.. tern 
control ,>rd ""'"°' feud risk 

rhe ilCCDLtnt.ant I!. requ1r�d 10 perform 
1r,gu1ri• ,0rd ,>rialy,icol proc.,dure-• 

T he ,10::ountant 1s requ1r-e-d �o perform 
.._,enfiartian �nd substa.ntizrtian 
pro� Jres: 

Sitr.Jat1C1n!. requiring d1f'ere11t vels 
of service 

D1ff-e�nc� in costs for ei!� I� 
of s.ervroe 

Com parati11e S nap�hot 

ll.cco,ni=t d<>e5 not obtain oo- provid., 
llft)I as511ria11ce th.:!\ �here i!II"!!! no m�tet,�I 
mod,ko!JOfls !h�t ,hQIJ <:I be m..d,e !o 
the fin21nc1il .!..1.atem�nts 

Ta �ssis.1 mzinzigement in pr�enting 
fin:.nc1 informMJOn in the form 
of �nc1 �temcnt!!i with.out 
underl21kin91 to pro.vide ,any asst.araince 
th:Jii. �here ,.re no mMenial maa1fo:2rt10ns 
that should b,e made to thi, l,,,,mc,,.I 
!.l:Jtements 

None e 1epon st.5tl!.5 .at no 
Zl55Urance is, pFDYicle:d 

Cimer.>lly "PfJ'OI'"":" lor pnvm,ly eld 
comp• ""' �nd ue- oft.,,. P""P.......d for 
simple, situation• (i, g , � l,e"d"r n,ee-d;; 
GA4P f�.ainc1 51:.B�ements 1nsteac cf 
the 1,Utement5, the m �1 �cC"OIJntmg 
�,.,m prod,,:;e,, or the- le-rdi,r n .. eds 
the cornier, prov11,,,d by rowing 
t�.:111 Zin ;xcountan� ire3d ih� f..nancr;,;I 
5'1.atr!ment5) 

ln'IDlves ihe low�st .amo1n1t of work 
a"d a, a '""" ,. f..-· 1., .. costly ihan 
i:! re�ew or �t.d1t 

Accountan� obtairts limihn:t ais:5Ufli1:RC1t 
1l z.t there ;m: no m;,terir3I modi�tCi!tlons 
1lu,t ,hould b .. m.ad,, lo the hnar.cial 
s,·atements: 

To obtain iimit:t!cl assur'Zlnc:e 1hz.t the:e 
.an: no m;,�erizil m-od111c.Wons :it should 
b., llWlde to thi, fimmc, statem�nls 

Nooe - .h� r�l]ort prov1oes a. rute:m.ent 
1l ,at .,.., accourrt111rt is not _.,.., <>f 1my 
mab!ri�I modifici,tions t ,houlcl be-
m�e to "the fimmoal s�tement:s 

✓ 

Often fN"p.ared for privately h .. ld 
companies because of rlllquiirem�nts 
oJ oui,,id., third parti"s (ouch as b.:mh 
cT<!d1tor. "'1cl pctent11>I P'"rch..,.,r.;] th.,t 
.are locA:mg 'or com 'art th;:i• U'le fina.'T'lo.al 
sto5t-e1rrui!nts an� no•� ma:eri�lly mts.5�ted 

!Mere' cD10tl:, t�.an " comp, ticn b"1 
...botonlially low .. r in cost than an audrt 

The �uditor obtain, a higl,, but """­
absclut,e, lnal cf . ....,...rlifK1t about 
whe er e fimmoal s��teme.nts .?Ire 
fnin� o rna�ria.1 m1sstn1i:�men 

Tc obtain" high lo,.-.,! of" aosuranc<t 
about wl,.,tt-.,.- e f,menoal st,0tom"nu 
as a whde ,1r,e r-.,,., al m;,ten"I 
missta,ement tt"lereb!i' en�ling 1'1e 
audrtor to i:�re,;5 ¥1 opm1011 en 
wh� er tile fin.1nanl sbteme.nts are 
pr.e-�n��dl f;:.1rly, in a n\i3tenal res�ds 

Non" thi, <1uditor provide .. 1111 
opinion as �o whe- er e finanoal 
st,it.,ment• P""""' b rfy, all m"t"""I 
=p-ed5, the- ccrl'.po�:f.< f1n"'1c1•I 
pc�11ion. re5ults al cpe1.lt1cns �d 
cash nows 

✓ 

✓ 

✓ 

Often pr..p.,,red for c:omp,,on�s 
because cubide third p'<lrti<1s (oud, "" 
b"r. ._, cned,,or.,, potential purchas,ers 
and cul�i: inv�stors;) require an 
,auditor's opinion en ►.h!! frn.nnci5il 
.statements. 

ln .. ol .. �s th., m=t woo-k ..,d thi,relore­
the coot i,. .substantiallr high.,, than " 
re--v,ew or com a1Jo,i 


